INCOTERMS 2000
"Incoterms" is an abbreviation of International Commercial Terms, which were first published in 1936 by the International Chamber of Commerce (ICC). Since that time there have been six different revisions and updates to the Incoterms. The Incoterms provide a common set of rules for the most often used international terms of trade.
Incoterms are internationally accepted commercial terms defining the respective roles of the buyer and seller in the arrangement of transportation and other responsibilities and clarify when the ownership of the merchandise takes place. They are used in conjunction with a sales agreement or other method of transacting the sale.
The purpose of INCOTERMS is to provide a set of international rules for the interpretation of the chief terms used in foreign trade contract, for the optional use of businessmen who prefer the certainty of uniform international rules to the uncertainties of the varied interpretations of the same terms in different countries.

The chief difficulties met with by importers and exporters are the following:
1. Uncertainly as to law of what country will be applicable to their contracts
2. Difficulties arising from diversity in interpretation.
These handicaps to trade can be much reduced by the use of INCOTERMS published by the International Chamber of Commerce in 1936 and whose revised edition was published subsequently.

In any sales agreement, it is very important that a common understanding exists regarding the delivery terms. The terms in international business transactions often sound similar to those used in domestic business, but frequently have very different meanings.
EX WORK (ex factory, ex mill, ex plantation, ex warehouse, etc)

“Ex works” means that the seller delivers when he places the goods at the disposal of the buyer at the seller’s premises or another named place (i.e. works, factory, warehouse, etc.) not cleared for export and not loaded on any collecting vehicle.

This term thus represents the minimum obligation for the seller, and the buyer has to bear all costs and risks involved in taking the goods from the seller’s premises.

However, if the parties wish the seller to be responsible for the loading of the goods on departure and to bear the risks and all the costs of such loading, this should be made clear by adding explicit wording to this effect in the contract of sale. This term should not be used when the buyer cannot carry out the export formalities directly or indirectly. In such circumstances, the FCA term should be used, provided the seller agrees that he will load at his cost and risk.

The documents that you must to complete for EX WORKS are:

· none, unless otherwise stipulated in the contract.
A. Seller must:

1. Supply the goods in conformity with the contract of sale, together with such evidence of conformity as may be required by the contract.

2. Place the goods at the buyer’s disposal at the time provided in the contract, at the point of delivery named on the conveyance to be provided by the buyer.
3. Provide at his own expense the packing, if any, to enable the buyer to take delivery of the goods.

4. Give the buyer reasonable notice as to when the goods will be at his disposal.

5. Bear the cost of checking operations (quality, measuring, weighing, counting) required to place the goods at the buyer’s disposal.

6. Bear all risks and expenses of the goods until they have been placed at the disposal of the buyer at the same time as provided that the goods have been duly appropriated to the contract.

7. Render the buyer, at the latter’s request, risks and expense, every assistance in obtaining any documents issued in the country of delivery or of origin required for the purposes of exportation, importation or passage in transit through another country.
B. Buyer must:

1. Take delivery of the goods as soon as they are placed at his disposal at the time and at the place provided in the contract, and pay the price as provided in the contract.
2. Bear all charges and risks from the time when they have been so placed at his disposal, provided that the goods have been duly appropriate to the contract.

3. Bear any customs duties and taxes that may be levied by reason of exportation.

4. Pay all costs and charges incurred in obtaining the documents including the cost of certificate of origin, export license and consular fees.

FOR – FOT (free on rail) … (named departure place)
(free on truck) … (named departure place)

A.            Seller must:

1. Supply the goods in conformity with the contract  of sale and in case of goods constituting a wagonload ( carload, truckload) lot order in due time a wagon ( truck, car) equipped where necessary with tarpaulins and loan it at his own expense at the date or within the period fixed.

2. Bear all costs and risks of the goods until such time the wagon ( car, truck) on which they are loaded shall have been delivered into the custody of the railways. 

3. Provided his own expense the packing of the goods pay the costs of checking operations required for loading and delivering them into the custody of the railways.
4. Render the buyer, at the letter’s request, risk and expense, every assistance in obtaining the documents issued in the country of dispatch for purposes of exportation and/or importation ( and where necessary, for their passage in transit through another country).

B.            Buyer must:

1. Give the seller in time the necessary instruction for dispatch.

2. Take delivery of the goods for the next time when they have been delivered into the custody of the railway and pay price as provided in the contract.

3. Bear all costs and risks of the goods ( including the costs, if any, of hiring tarpaulins ) from the time the goods shall have been delivered into the custody of the railway.

4. Pay all costs and charges incurred in obtaining the documents, and bear any customs duties and taxes that may be levied by reason of exportation.

The documents that you must to complete for FOR - FOT are:

· commercial invoice ;

· waybill/ consignment note ;

Optional:

· certificate of origin;

· documents required for clearing through the customs.
FREIGHT OR CARRIAGE PAID TO … (named place of destinations) … (inland transport only)

A. Seller must :

1. Supply the goods together with such evidence of conformity as required by the contract of sale.

2. Bear all risks of the goods until they shall have been delivered into the custody of the first carrier.

3. Pay the costs of any checking operations for the purpose of loading, provide the buyer with the usual transport documents and render assistance in obtaining any other documents than those mentioned, obtain any export license and pay any dues and taxes incurred in respect of the goods in the country of dispatch.
B. Buyer must:

1. Take the delivery of the goods at the delivery point at the place of destination and pay the price provided in the contract and bear all charges from the time of the arrival of the goods at the delivery point.
2. Bear all risks of the goods from the time when they shall have been delivered into the custody of the first carrier.

3. Pay all costs charges incurred in obtaining the documents, pay all customs duties as well as any other duties and taxes payable by reason of the importation.
The documents that you must to complete for FREIGHT OR CARRIAGE PAID TO … are:
· commercial invoice;

· waybill/air consignment note 
Optional:
· certificate of origin;
· document required for clearing the goods through the custom.
FRANCO : FREE DELIVERED

A. Seller must:

   Pay all charges up to an including delivery to the buyer’s warehouse. Delivery takes place when the goods arrive at their final destination, and the goods and their transit risks are transferred when delivery is made.
B. Buyer must:
Pay for the goods on delivery. Quality and quantity of the goods are judged in accordance with the condition of the goods on arrival.
There are several variations of FRANCO such as FRANCO FREE indicating the goods are going to a free port, or FRANCO DOMICILE, when they are delivered to a named buyer’s specified address.

F.A.S. (free alongside ship) … ( named port of shipment)

A. Seller must:

1. Supply the goods in conformity with the contract of sale, deliver the goods alongside the vessel at the loading berth named by the buyer, at the named port of shipment, and notify the buyer that the goods have been delivered alongside the vessel.
2. Bear all costs and risks of the goods until they shall have been delivered alongside the vessel, including the costs and charges of a lighter to carry the goods alongside the vessel.

3. Provide at his own expense the customary clean documents in proof of delivery of the goods alongside the named vessel.
B. Buyer must:

1. Give the seller due notice of the name, loading berth and delivery dates to the vessel.

2. Bear all charges and risks of the goods from the time when they shall have been effectively delivered alongside the vessel at the named port of shipment.

3. Pay all costs and charges obtaining the documents mentioned above.

The documents that you must to complete for F.A.S.  are:
   - commercial invoice

   - delivery note/ order

Optional:

   - export license;

   - certificate of origin

   - document required for clearing.
F.O.B. ( free on board ) …. (named port of shipment)

A. Seller must:

1. Supply the goods in conformity with the contract of sales, deliver the goods on board the vessel named by the buyer, at the named port of shipment, and notify the buyer that the goods have been delivered on the board the vessel.

2. Bear all the costs and risks until the goods shall have passed the ship’s rail, including any taxes, fees or charges as well as the costs and formalities which he shall have to fulfill in order to load the goods on board.
3. Pay the costs of any checking operations. Provide at his own expense the customary clean documents required to deliver the goods on the board the named vessel.
B. Buyer must:

1. Charter a vessel or reserve the necessary space on the board a vessel and give the seller due notice of the name, loading berth of and delivery dates to the vessel.

2. Bear all costs and risks of the goods from the time when they shall have passed the ship’s rail, pay the price as provided in the contract.
3. Pay any costs and charges incurred in obtaining the documents required for the importation of the goods.

The documents that you must to complete for F.O.B.  are:
· commercial invoice;
· B/L;

· Export license;

          Optional:

· Certificate of origin;

· Documents required for clearing the goods through the customs.
C&F ( cost and freight ) … ( named port of destination)
A. Seller must:

1. Supply the goods under the contract of sale, contract at his own expense for the carriage of goods to the agreed port of destinations and pay freight charges and any charges for unloading at the port of discharge.
2. Obtain at his own expense any export license necessary for export. Furnish to the buyer a clean negotiable B/L for the agreed port of destination as well as the invoice of the goods shipped.

3. Pay any dues and taxes incurred up to the time of loading the goods. Provide the buyer, at the latter’s request and expense, with every assistance in obtaining documents required for the importation of the goods into the country of destination.
B. Buyer must:
1. Accept the documents when tendered by the seller and pay the price as provided by the contract.
2. Bear, except freight, all costs and charges incurred in respect of the goods in the course of their transit by sea until their arrival at the port of destination.

3. Bear all risks from the time the goods shall have passed the ship’s rail at the port of shipment. Pay the costs and charges in obtaining the certificate of origin, consular invoice and the import license.

The documents that you must to complete for C&F  are:
 - commercial invoice
 - B/L

 - Export license

Optional:

· Certificate of origin;

· Consular invoice;

          -     Documents required for clearing the goods through the customs

              C.I.F. (cost, insurance, freight) … ( named port of destination)

  A.          Seller must:

 1. Supply the goods, contract at his own expense for the carriage of goods to the agreed port of destination, and pay freight charges and any charges for unloading at the port of discharge.

 2. Load the goods on board the vessel, procure a vessel at the port of shipment, a policy of marine insurance against the risks of the carriage involved in the contract.

 3. Bear all risks until the goods have passed the ship’s rail at the port of shipment. Render the buyer every assistance in obtaining any documents required for the importation of goods.
 B.           Buyer must:
1. Accept the documents tendered by the seller, and pay the price as provided in the contract.
2. Receive the goods at the agreed port of destination and bear ( except the freight and marine insurance) all costs and charges unless they have been included in the freight or collected by the steamship company at the time freight was paid.

3. Pay the costs and charges in obtaining the certificate of origin and consular documents. Pay all customs duties and taxes by reason of the importation.

The documents that you must to complete for C.I.F.  are:
- commercial invoice

 - B/L

 - Export license;

 - Insurance policy/ certificate;

Optional:

· Certificate of origin;

· Consular invoice;

                 -            Documents required for clearing the goods through the customs.
    DELIVERED EX SHIP (… named port of destination)

A. Seller must:

1. Place the goods at the disposal of the buyer, and board the vessel in the named port. Bear all risk and expense until they shall have been effectively placed at the disposal of the buyer.

2. Pay the costs of any checking operations, notify the buyer of the expected time of arrival (ETA) of the named vessel and provide him with the B/L or delivery order.
B. Buyer must:

1. Take delivery of the goods and pay the prices as provided in the contract.

2. Bear all risk and expense of the goods from the time they shall have been placed at his disposal.

3. Bear all expense and charges incurred by the seller in obtaining documents, pay customs duties and clearance by reason of importation of the goods.

The documents that you must to complete for DELIVERED EX SHIP  are:
- commercial invoice

          - B/L  or delivery note/ order;

Optional:

· Certificate of origin;

· Consular invoice;

                 -           Other documents required for customs clearance.
                      DELIVERED EX QUAY (… named port of destination)
A. Seller must:

1. Place the goods at the disposal of the buyer on the wharf or quay at the agreed port.

2. Bear all risks and expense until the goods have been effectively placed at the buyer’s disposal.

3. Provide import license and bear the cost of any import duties or taxes, customs clearance included. Provide documents required to take delivery of the goods and to remove them from the quay.

B. Buyer must:
1. Take delivery of the goods and bear all risks and expenses from the time when they shall have been effectively placed at his disposal.
2. Buyer must bear in addition of the above mentioned, all the costs and charges of the customs clearance.

The documents that you must to complete for C.I.F.  are:
- commercial invoice

         - B/L  /delivery note/ order;

        - import license;

- commercial invoice;

         - B/L  or delivery note/ order;

        - import license.

Optional:

· certificate of origin;

· documents for customs clearance.

Questions:

1. What does INCOTERMS means?

    "Incoterms" is an abbreviation of International Commercial Terms, which were first published in 1936 by the International Chamber of Commerce (ICC).
2. What does EX WORKS means?

“Ex works” means that the seller delivers when he places the goods at the disposal of the buyer at the seller’s premises or another named place (i.e. works, factory, warehouse, etc.) not cleared for export and not loaded on any collecting vehicle.

3. What are the main documents that must be completed for FOR -  FOT?

The documents that you must to complete for FOR - FOT are:

· commercial invoice ;

· waybill/ consignment note .

4. What must the seller do in the case of FREIGHT OR CARRIAGE PAID TO… ?
       Seller must :
4. Supply the goods together with such evidence of conformity as required by the contract of sale.

5. Bear all risks of the goods until they shall have been delivered into the custody of the first carrier.

6. Pay the costs of any checking operations for the purpose of loading, provide the buyer with the usual transport documents and render assistance in obtaining any other documents than those mentioned, obtain any export license and pay any dues and taxes incurred in respect of the goods in the country of dispatch.

5. What must the buyer do in the case of  F.A.S.?

Buyer must:

4. Give the seller due notice of the name, loading berth and delivery dates to the vessel.

5. Bear all charges and risks of the goods from the time when they shall have been effectively delivered alongside the vessel at the named port of shipment.

6. Pay all costs and charges obtaining the documents mentioned above.

6. What does F.O.B. means?

Free on board.

7. Which are the optional documents that you must complete for C&F ?

Optional documents that you must to complete are:

Certificate of origin, consular invoice, documents required for clearing the goods through the customs.

8. What are the documents that must be completed for C.I.F.?
 The documents that you must to complete for C.I.F.  are:

- commercial invoice

 - B/L

 - Export license;

 - Insurance policy/ certificate;

Optional:

· Certificate of origin;

· Consular invoice;

          -     Documents required for clearing the goods through the customs.

9. What are the chief difficulties that importers and exporters meet?

The chief difficulties met with by importers and exporters are the following:

3. Uncertainly as to law of what country will be applicable to their contracts

4. Difficulties arising from diversity in interpretation.

10. When should the buyer not use the EX WORK?

This term should not be used when the buyer cannot carry out the export formalities directly or indirectly.

11. What must the seller do in the case of F.O.B.?

Seller must:

4. Supply the goods in conformity with the contract of sales, deliver the goods on board the vessel named by the buyer, at the named port of shipment, and notify the buyer that the goods have been delivered on the board the vessel.

5. Bear all the costs and risks until the goods shall have passed the ship’s rail, including any taxes, fees or charges as well as the costs and formalities which he shall have to fulfill in order to load the goods on board.

6. Pay the costs of any checking operations. Provide at his own expense the customary clean documents required to deliver the goods on the board the named vessel.

12. What must the seller do in the case of  DELIVERED EX SHIP?

Seller must:
          1. Place the goods at the disposal of the buyer, and board the vessel in the named port. Bear all risk and expense until they shall have been effectively placed at the disposal of the buyer.

           2. Pay the costs of any checking operations, notify the buyer of the expected time of arrival (ETA) of the named vessel and provide him with the B/L or delivery order.

13. What must the buyer do in the case of  DELIVERED EX QUAY?

Buyer must:

3. Take delivery of the goods and bear all risks and expenses from the time when they shall have been effectively placed at his disposal.

2. Buyer must bear in addition of the above mentioned, all the costs and charges of the customs clearance
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